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CA FINAL 

STRATEGIC FINANCIAL MANAGEMENT 

FOREX  

Multiple Choice Questions 

 

1. If the bid-ask spread on Euro is 0.30 and the middle rate is Rs./Euro : 41.50, then 

the Rs./Euro quote is 

a. 41.65/35  

b. 41.35/50  

c. 41.50/65  

d. 41.35/65  

e. 41.40/75   

2. If, spot DM/$   :  1.52/1.53 

3m  Forward  :  1.50/1.51  

6m  Forward  :  1.49/1.50,  

then  

a. DM is at a discount for 3m  and  6m  

b. $ is at a discount for 3m  and  6m  

c. DM is at a discount for 3m and at premium for 6m  

d. $ is at a discount for 3m and at premium for 6m  

e. None of the above.   

3. If the Canadian dollar (C$) is quoted at $0.65 and the Swiss franc (Sf) at $0.90, 

then the Sf/C$ quote is   

a. 1.38  

b. 0.72  

c. 0.59  

d. 0.40  

e. 0.35   

4. If Rs./$ is 46.45/46.60 and Rs./£ is 67.85/68.00. Then implied $/£ quote would be   

a. 1.4560 / 1.4639 

b. 0.6831 / 0.6868  

c. 1.4952 / 1.4607  

d. 0.6846 / 0.6853  

e. None of the above.   

5. If spot market rates are  Rs./$ 47.12/47.25 

Rs./£  67.80/67.90   

Which of the following is the bid rate of $/£ ?   
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a. 1.4349 

b. 1.4370 

c. 1.4388 

d. 1.4410 

e. None of the above. 

6. If the one month outright forward rates are Rs./Euro 42.82/90, and swap points 

are 30/35, then spot Rs./Euro rate is 

a. 42.30/35  

b. 42.47/60  

c. 42.52/55  

d. 43.12/43.45  

e. None of the above.   

7. A banker who relied on the inter bank rate of Rs./$ 48.17/19 is requested by an 

importer for sale of dollars. What is the rate to be quoted if the banker wants a 

margin of 0.25%?  

a. Rs.48.29  

b. Rs.48.31  

c. Rs.48.05  

d. Rs.48.07  

e. Rs.48.19.   

8. The US dollar quote of a bank is Rs.48.15/35. The banker agreed to quote a better 

rate by 5 paise to an exporter who is selling US $1 million. The rate quoted by the 

banker is 

a. Rs.48.10  

b. Rs.48.20  

c. Rs.48.30  

d. Rs.48.35  

e. Rs.48.40.   

9. The market rates are as under: 

Rs./$    : 48.20/24  

Rs./Euro  : 42.85/90  

If an Indian company requires Euro in exchange of $, the rate quoted to him is 

a. $/Euro 0.8873  

b. $/Euro 0.8883 

c. $/Euro 0.8890 

d. $/Euro 0.8893  

e. $/Euro 0.8900.    
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10. If the outright forward rate of US $ for 3 months is Rs.48.70/95 and the relevant 

swap points are 40/45, then the spot rate is 

a. 49.10/49.40  

b. 48.25/49.35  

c. 48.30/48.50  

d. 49.15/49.35  

e. 48.30/48.55.   

11. If Rs./$ is 48.90/95 and Rs./£ is 70.80/85, then implied $/£ quote would be   

a. 0.6907/0.6909  

b. 0.6913/0.6918  

c. 1.4474/1.4479  

d. 1.4464/1.4489  

e. 1.4479/1.4489.   

12. If the forward rate of US dollar is Rs.49.15/25 and the relevant swap points are 

25/20 paise, then the spot rate is 

a. 48.90/49.00  

b. 48.90/49.05  

c. 49.35/49.50  

d. 49.40/49.45  

e. 49.40/49.50.   

13. If £/Euro is 0.6338/40 and $/£ 1.5265/67, the synthetic Euro/$ bid rate is 

a. Euro 1.0331/$  

b. Euro 1.0333/$  

c. Euro 1.0335/$  

d. Euro 1.0336/$  

e. Euro 1.0338/$.   

14. If the exchange rate of the US dollar moves from CHF 1.4774 (Swiss Franc) to 

CHF1.3774 then the dollar 

a. Appreciated and the US will find Swiss goods cheaper  

b. Appreciated and the US will find Swiss goods more expensive  

c. Depreciated and the US will find Swiss goods cheaper  

d. Depreciated and the US will find Swiss goods more expensive  

e. None of the above   

15. Srikar purchased $2000 (foreign currency travelers cheques) from his banker for 

his overseas trip, when the dollar was quoted at Rs.47.90 / 95. But he surrendered 

$2000, when the dollar was quoted at Rs.48.10/15. For Srikar, this transaction 

resulted in   
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a. A profit of Rs.300   

b. A profit of Rs.400 

c. A profit of Rs.500 

d. A loss of Rs.300 

e. A loss of Rs.400 

16. The pound sterling quote of a bank is Rs.78.40 / 45. If the banker agrees to quote a 

better rate by 2 paise to an importer, who is buying £200000, the rate quoted is 

a. Rs.78.38  

b. Rs.78.42  

c. Rs.78.43  

d. Rs.78.45  

e. Rs.78.47   

17. The following are the exchange rates quoted in NewYork: 

CHF / $   1.3591 / 93  

$ / CAD   0.6570 / 72   

The synthetic quotes of Swiss Franc per Canadian dollar are 

a. CHF / CAD  0.8929 / 33 

b. CHF / CAD 0.8930 / 32 

c. CHF / CAD 2.0683 / 86 

d. CHF / CAD 2.0680 / 89 

e. CHF / CAD 0.4833 / 36 

18. Consider the following 

£/Euro  :  0.6566/0.6568  

$/£   :  1.6438/40   

The synthetic quotes of $/Euro are 

a. 2.5030/35 

b. 2.5027/38 

c. 1.0796/97 

d. 1.0793/98 

e. 0.9262/63. 

 


